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- "
§ Facebook 1 Astordable Living Solutions for Economic Longitivity
4 = |
7 ot ] / The affordable housing gap has been increasing due to limitations on supply, historical restrictions
and a growing urban population. This growing p on housing lability is ct the
| land: ~infl ing the types of product on offer as well as the locations that are

being focused upon.

Who is the Affordable housing customer and what does he /she want?:

Against the backdrop of forthcoming large scale urbanization in India over the next few decades, it
becomes crucial to identify, evaluate the needs and address the challenges faced by the largest mass
of urban housing 's with p: g needs, i.e.the Affordable Housing customer.In India, it is
appropriate to define affordability in housing as a function of 3 broad parameters - the monthly
household income, the size of the dwelling unit and the affordability of the home buyer. First and
fi , the Affordable Housing seeks a strong value proposition which must be
to creditare thatmustbeadd d.Awell-constructed homeina
p with il security, privacy, play areas for children, and uninterrupted water & electricity
supply holds significant aspirational value for this customer, whose current living conditions are likely to be compromised.
Connectivity to places of work in urban centres and the presence of social infrastructure such as schools and hospitals are added
drivers.

RLLRTT & wan 2daperiias.com)

N / / 1
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Mr. Rohit Poddar
MD, Poddar Housing &
Development Ltd
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understood. Limited income and difficulty in
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markets tend to offer a marked price advantage vis-a-vis the
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transit service. Similarly it is important for the high densil
housing estates in its new towns to be well-connected to
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Connectivity & Affordability:

Connectivity and affordability have
been the major driving factor for the
growth of the Badlapur region.
Developers are constructing all types
of residential projects incorporating
quality amenities and infrastructure.
The properties are available at very
attractive and affordable prices which
is making the region a preferred
destination for first home buyers. The
town of Badlapur is connected with
different modes of transit, including
and highways. A key highway connecting Kalyan and Karjat passes

FIRST AND OLDEST REAL ESTATE NEWSPAPER SINCE 1986
7ACCOMMODATION
TIMES

(ISSN 2456 - 5431) (R.N.I. 20830/71)

Home News Categories Features Grievance House For You Awards More EBooks E-Paper

Badlapur — A Fascinating Hotspot For First Home Buyers
by Staf

railways
through the region. The connectivity of the region through roads to Navi-
Mumbai has reduced the travel time and the proposed airport in the Navi-
Mumbai is just a matter of an hour from the town. Good train frequency during
peak hours on the central suburban route makes it easier for people to travel
for their work. There are several bus services, both within Badlapur as well as
from Badlapur to other parts of the Mumbai Metropolitan Reaion (MMR)

When the real estate has become prohibitive in Mumbai both for end users and
investors, locations in the suburbs are attracting buyers and providing better returns
on investment. A decade ago outskirts of Mumbai were known for the rapid presence

7. L1 ?/%
Magicbricks.com

of small and medium industries rather than residential space. Over the past few

Accommodation Times

years, place making the transportability bett

Badlapur — A fasci Newsbaron
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900 sqft homes for slums pipe dream

Congress president Rahul Gandhi's promise to slum dwellers if voted to power not feasible, say builders
Varun Sigh ‘Building for

e ARE REALTORS HAPPY WITH PROPOSAL? | gjum deliors
Rl Candii vihed umbai | NOT REALLY, EXPERTS SAY, BECAUSE AT LEAST ¢1 LAKH CRORE WILL HAVE TO BE PUMPED IN BY THE STATE GOVT

ul Gandhi visied Mambai 3 , i, "
i ameitrs homes of 10 o | 2 difficut task
swiisris 1 500 500 300 2@20. ==
et msapie ot 9

new area would be a good 200 More than 1,500 SRA
he wed

5q ft will be the area of the new
homes promised by Rahul Gandhi

sq ftis the area of 2 70 It isnot easy to build homes
homes under SRA t0 . CF | for slum dwellers, says Kau
shik More, executive direc

IGIVEIZEY | tor Omkar Realtors & De
‘Getting consent

velope
from the slum dwellers is a
?1.4{) or big issue. They all do not

agree 0 a price and then
10 1.80) cr | there s infighting and some.

turn against the builder.

Rehabilation  Authority
(SRA) offers under its free
housing scheme. To create
this additional space. DNA
found that at least Rs 1 lakh
crore will have to be pumped
in by the state government
and there is a very high

P ———
‘Big boost’: Builders welcome tax waiver

Say the relief for flats and tenements measuring up to 500 sq ft quI make affordable housmg more attractive for everyone

chance that the builders will Now, that the consent has
be reluctant to cash in on the EXDGIZTMEEE | been brought down to51% I Satish.Nandgaonkar
project. Mumbai has over 11 ?1 10 it has hrnlu.h( about some
lakh slum dwellers.
is 8 not the first time o @timesgroup.com
that slum dwellers are being to 1 5 o
chipped in as a key to unlock -
politial Tavouriilsm. espe TWEETS @MumbaiMirror
cially when the election bat [BANDRA |
tleground is just at the corri-
dor: To them, the promise of ?2 or tO “Working on slum rede

hereal estateindustry on Sat-
urday welcomed the state’s
decision to waive property
tax for homes measuring up

velopment projects is very
tedious. The primary chal-
lenge is to deal with non el
gible tenants who tend to
highlight o poetand Is
projects. Try
ing to get i such people on
he same page s a hurdle

owninga large carpet space is
“live life King size

The SRA scheme, created
in the mid 90w to provids free

225
{BORIVALI |
Merto

5?:7\:5::%:;;;:};":::"‘: s — 125 e to 500 sq ft, saying it will
I Gl g s | Svmmimocs | sty vt ey ¥ ke affondsble housing more: ap-
i To consruct  real dea L2510 | imomnomens pealing toboth buildersand buyers.

v oo ““’.""““'“ e 1.60 dewlopmens prjecs, ap The urban development depart-

jgost
' rowcating the sium dwalers
ing conscion. Civen s he

18 govern:
T | ent Authorities take a vt
time.

ment on Friday announced 100 per

factors. is 100 much t Slum redevelopment pro- = .
TBOtakh | e v it e centproperty tax waiver for small flats
ment will have to chip in the g ddlomdlcaedponts d OF Poddar Housing and which dampens the charm i = ¥
eXtra cost. A prot e of this on d cost of st don. To N - H
i il clobs oS for. || icreasod by Bo% mmelast  Development Liniod toler T S and tenements in the BMC's jurisdic-
ever” “Before SRA, slum too keen

tion. The relief will be effective from
January 1, 2019. The move was in-
spired by a resolution of the BMC,
which had in 2017 announced com-

dwellers used to get 160 sqft
omes under other cheme.

RaGa s bargain all but generous feel slum dwellers

“My new house is Hence, everyone wants to
"l don't know about 600 ONE FOR MANY Koep us in pood books. It has

v sing! »vam et cious. I don't know about 500

u"v and if such a promise ® Under sim become difficult to belleve
To many slum dwellers, the \NI materialise. I\)Iln(‘nx\s I such promises any further, H
promaise e by Congress  mako Ll promize. b 7o, om0 plete exemption for 500-sq ft homes

Whi

me presidentRahulGandhiisall ple like us hardly matter
butgenerosity. Totherest,it's  Today. I have a better house |
ahope If not 500sqft, 4005qft  than the one where I used to
ever,  atleast Is a possibility v

One Kishore Gupta, who  Under the slumrehabilita
ina6dsaftsmall tion scheme, every slum
house in Worll, decided with ~ dweller is eligible for a 300
his neighbours to give saqft house along with ang
their old building for rede- tached toilet bathroom. M

Sumuler s gl x y are septica

of poitcal promise,there and 60 per cent waiver for those mea-
;‘)::lxlrvlvw e E00 4o OO Lo
“The -
Rohit Poddar, managing director
of Poddar Housing and Development

ft project

sounds good. All the political
® Tomany the promise  parties arethe same. The cur

velsgment GUpt ot Hives ofthe iveismatler i
promise is a flatdeal to lure  ina I-BHK apartment of 260  with common toilets, s

Docole, the. order is only sqf. The buliding camm up N Sakunikhe,a than o Ltd, said the measure announced on
mounting pressure on devel- on the e land. To him, er from Worll, is waiting]

opers. Rahul Gandhi's words don’t  rehabilitation. He first he

Friday would drive demand in the af-

Full report: www.dnaindia.com  malke se: about slum rehabilitatior}
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fordable and compact housing mar-
kets. “Youwill seeanoticeablespikein
interest forhousesunder 500sq ft. The
decision will provide a huge relief to
first-time home buyers from econom-
ically weaker sections of society,” he
said.

Aanju Yagnik, vice-chairman of
Nahar Group and vice-president Na-
tional Real Estate Development
Council (NAREDCO West), said own-
ersofnearly17lakh houseswould ben-
efit from the waiver. “An estimated 15
lakh houses measuring less than 500
sq ft will be completely exempted
fromthe propertytaxsystem. Another
2 lakh houses will be eligible for a 60-
percent reduction in overall tax rate,”
Yagniksaid.

Amit Wadhwani, co-founderofSai
Estate Consultants Chembur Pvt Ltd,
said nearly 64 per cent of housing
units would be covered under the
waiver scheme. “The decision may
have some impact on infrastructure
and overall development commit-

e,

ments, butitwill drivea wave of confi-
dence in the real estate market,” he
said.

EKTA World, said slum rehabilitation

This reduction in the GST rate shows the pro-activeness of the government on addressing the
issues the real estate sector is going through since past few months. The new twin definition for the
affordable houses have given a better clarity to the developers under this segment although

absence of input tax credit will probably result in increased prices for the customers. The GST

rationalization for under-construction properties is a comprehensive move which will help the
developers in liquidating their unsold inventories which will be an added boost for the sector and

the consumers as well."

WWW.PODDARHOUSING.COM

Mr. Rohit Poddar, Managing Director,
Poddar Housing and Development Itd.

A Complete Weeklv Corporate Business Mag-

razine on Real Estate Sector

Property House

Ashok Mohanani, chairperson of

BUDGET 2019:

more power to infra

it HIA e byt bt

Sorp b liarie v

Sunday, March 10, 2019 ﬂ

Experts say the 100 per cent property waiver will boost demand in the
market and help existing owners decrease expenses

projects and 1BHK flats would be get
direct benefit, though the BMC might
facearevenueshortfall.

Prateek Bhattacharya, deputy
gional CEO of Lodha Group, said
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waiver and the recent GST rate reduc-
tion would make housing more affor-
dable, driving demand. “For many,
property tax is almost like a high EMI
post possession,” hesaid. Last month,
the GST Council lowered the tax rates
for under-construction homes and
low-cost units to 8 per cent and 1 per
cent, respectively.

Arvind Nandan, executive direc-
tor of research at Knight Frank India,
said the Maharashtra government’s
waiver would boost demand in the
property market, which hasbeen abig
challenge fordevelopers, and help ex-
istingowners decrease expenses. “The
outflows for houses with smaller con-
figuration will come down. In Mum-
bai, property prices are high, which
leads to higher EMIs on bank loans.
Friday’s decision will ease the burden

of monthlyoutflow,” hesaid.
Parth Mehta of Paradiom Realtv

Mumbai Mirror
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ose who are able to
finally buy o house they
can call their own, savour
the satisfaction that comes

'+ ith home ownership. The

“Today, i i looking
lor fomily, career and personal

~ these three go hand-in-hand
wl'h a home that includes both,

nd gr
soys Amn B Wo Wudhwom co~iound~

driven affair but also
one about |e~emgmg his dad’s

er o

N\umbou-bosod bfokuogo ﬁrm

Many value advice from their
more than any other

and turn to them for the biggest
financial decisions of their lives.
Such was the case m-

w
bai-based Nilesh Shefty for whom
buying o home was not only a

operty fre
"My parents p!ay.d an -nvogvel
part and were active participants
in the home-buying process.
Since work kept me occupied
throughout oho day, ﬂ\.y advised
me and lent ing
from visiting ias il chaching
amenities to overseeing the legal
paperwork,” Shetty explains.

- THE APPROACH
== Like Shetty, the milennial generation ap
()] : prooches the purchase of real estale
5§ cﬂewnw from how their parents didl. But
buying should aiso be accompanied
by ot Inieatenient advice, beleves Lance
Fernandes of a Goa-based really firm. “While millennicls
are quick to maka a dacision, saniors are more thoughsful
in pulling the frigger on an offer. And writh access fo the
inteme! ond sodal media platforms, prospeciive buyers
take their search online. The difference is, they rely on
technology as part of their decision. making, white older
peopke would spend more ime lalking wAth people on the

@
Sround.”
@

WHAT THEY WANT
. Relired English prolessor indira
" Satyonarayan shares thot she
would look for good hospitals and
5 securily as a priorily since seniors are
mostly alone at home when thair chiidren
loave for work. 11 love gardens and open Spoces.
The one In my area provides the perfect means
for exerdse and fresh air.” she says, adding that
It also provides their childran with o bit of privacy
when they come back home from @ long day at
work
Satyanarayan is only one of many senkor
anzens - economicolly Indepandent aftar having
worked and saved up for Many yoors - who
have helped contribute inancially vawn ihel
children fook B plunge to buy a house. Her son
adds that seniors have a waalih of expenence
In managing the house in forms of payng bills,
banking, etc. “This way, Ihey can contribule on
the financial and managarnal kevel whan el
childron buy @ house,* ho says
In tha came of Kntika Pushkarma, a residont
of East Dedhil, Moving Info o new house was o

a0, EMERGING DEMOGRAPHIC
O . WIth graying india emarging as a now demographic
ml il Iﬂ" Il has shown some impact on really decisions. “Two
Ihirdds of India’s popatation is below fhe age of 30
Howaver, stanstics show that hero ore 81 milion senior
citizons, of wvich, approssmatoly 40 per cont are hose who live wath

Magicbricks.com

JOINT
EFFORT

Investment in property is a major household
decision and many first-time home-buyers do
not shy away from consulting their elders and

leveraging their ex'geniseA Seniors play an

invaluable part in
Let’s find out how...

e home-buying process.

e foamilles. Hence, a buyer aiways 10ciors in basic esseniials for
convenience of senior Iiving before making a purchase dedsion,”

says Girish Shah, execuive director, markaing and corporato
communications - Knight Frank india

THE SETUP

% S0, In Q selup where parents s
\,A/ Iive wilh thelr children - along

. vath thoir parsonol proforonces,

tha noads of the okiors aro also

beng taken info consideration while buying o
newe property. This is propelied by the growih
of nucioar familos with childron Iiving abroad
and also by the ncease
s waho are financioly
Independent. "When we moved 1o Bengahury
and bought a housa In Whitahiold aight yoars
00, groeon and wolking spOCs wero o Mmojor
dedding facior. The bullding sockly liself wos
not senior-rkendly,” soys Pooja Choudhary, wiho
Ivos wath hor in-lavs. She adds that over he
yoars, thot has changed. “Thoy conduct group
sesslons and oclivities 1o keep them busy and

aciive. Free delivary of grocernas and other ne.
cossitias as woll as pick-up and drop Sonicos
for the elcderdy are proviced by e bullding
sociely, which Is 0 bonus,” she says, adding,
TEVON whan wo considorn moving out duo 1o
SPOCO constraints, v stay back bocause tha
. 1ok 1 hoe *

dacision hat was driven majorly by har In-laws’
Insistonce for space. “We starod home hunting
afler my In-lows ogreed on the need for more
privacy that our one-BHK could not offord us,”
says Pushkama adding that It helps manage
things boftor. “Wo shflod o 0 fwo BHK and the
process was a combined elfor. And, olong wath
0 30030 of ownership, we had the support and
company of our ekiors.”

In forms of the roalty markat, Wadhwan soys
thet g hormes wilth
for averyone have always been in demand. “Nis
popularity has beon rsing across the country.

Rohit Poddar, joint secrelary of NAREDCO
Wost assarts that peoplo who Iive wath thoir
ndd want a hoalthy and sale environ
Pt for gatod community lownships or
sanior-iriendly neighbourhoods. “Buyers who
want 10 ve with thair parants look for homos
accondng 1o the combor of thoir parents os woll
S0, from 1hat perspecive, dependaency on por
onts impacts the ly{:;ol proporty a buyor wants
Many also um 1o Thew parants for financial
halp In forms of down-paymaont, and sook thor
assdstance In securing 0 good qualily assel
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100 Gro recognising s and offering
varous ¢ 1o meel ihe of all
casegones of buyers. Smarn homes with reduced
unit stze aro gaining popularity in moetros ke
Mumbal as they fullll i requirerment of the
praferrad location and also B Ino the desired
AL he axploins.
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other resources. Read on...

cenf of Annual Statement of Rates
(ASR). Developers should pass on this

reduction in premium cost fo buyers in
their new Iomches appmved as per

commercial viability. The developers
will evaluate the commercial viability
of a project based on their own cost-
benefit analysis. In fact, reduction in
consent clauses might even affect the
fimelines of redevelopment. Earlier,
imevocable consent of minimum

70 per cent of fenants was needed

1o appoint a particular developer

for the society redevelopment, thus

RohltPoddor |o|msece!ufy
NAREDCO West, says, “The new DCPR
will enable new projects to become
mundally -viable and an excifing

inventory of houses will be created fo

Regulations (OCPR) 2034 aims to achieve efficient use of land and

3 EXPEDITE REDEVELOPMENT 2
AANNABEL.DSOUZA @iimesgroup.com g
_)Redeveloping dilapidated =
residential structures is a crucial E
REINFORCED step fowards improving liveability. g
oAt o e
al ,000 such buildings in
-+ gmg '%fbglsls Ubgm dity, housing nearly 30 lakh residents.
st el DCPR 2034 aims at furiher expediing
private land, previously tagged as redevelopment by reducing the
g’&m ém[!ﬂ:r))d minimum irrevocable consent required
from 70 per cent fo 51 per cent. “The
management that could result in reduction in the consent dause Is a
mm"hotfh‘:‘em'y“mn'g"“dabb great pradiical change. Additionally,
3 . ihere are also ofher proaciive measures
executive director, Research, Knight taken for redevelopment, which reducing scope for lifigations.
Fronk India, elaborates, “The DCPR combined with the 51 per cent consent | Reduced minimum consent
2034 hos Increased FS for residential, will definitely spesd up redevelopment | I DCPR 2034 willl require a
onlyin the Island city; for suburbs projects,” belleves Poddar. greater subjective ability on
itis same as before. But, the pian FHOWEVE, The redUced minimum the part of the developers to
has reduced fhe cost of premiums consent increases the chances for manage the overall process.
for addtional FSl and funglble FS! for liigation, according to Nandan The redevelopment process
residentlal from 60 per cent fo 50 per "Consent alone does notlead fo can get jeopardised if a small

portion of members furns hostile
mid-way. Further projects of
MHADA under secfion 33 (5) are
struggling for redevelopment
due to flat fifle fransfer issues,
which demonstrates that mere
reduction in minimum consent
may not completely address the
Issue,” he says.




GST Council’s tax options
flat-ters city homehuyers

Choice between 2 tax rates for under-construction projects hailed by sector

Sanjay Jog
sanjay.jog@dnaindia.net

Mumbai’s realty players
hailed the GST Council’s deci-
sion to provide a pick between
two tax slabs for ongoing pro-
jects, saying it will provide
relief to purchasers by mak-
ing homes more affordable.

The mighty Council, at its
34th meeting on Tuesday, pro-
vided a choice between pay-
ingthe normal tax rate of 12%
(with credit) and 5% (without
credit) for ongoing projects —
those for which construction
started before April 1, 2019.

In the case of affordable
housing, the rate would be 8
per cent (with credit) and
1 per cent (without credit).

Some developers feel the
Council’s decision will hit
their margins. But others
think the power to choose be-
tween old and new rates will
be favourable both for devel-
opers and buyers. Builders
will likely focus on aligning
their finances by making use
of input tax credit (ITC) or
working along the new guide-
lines without ITC.

Overall, experts predict the
decision favours under-con-
struction properties and will
allow stable sector growth.
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In a Feb meet, Council had slashed rates for under-construction flats to 5%

The option has to be exer-
cised within a period which
will be specified. Nahar
Group vice-chairperson
Manju Yagnik said it was
only fair the government en-
sured flexibility of timelines
while devising the new rates.

As far as unsold inventory
is concerned, around 4 lakh
flats remain unsold and to
ensure a smooth closure,
they have the option of tran-
sitioning to new rates.

“Mumbaikars will now be
more open to purchasing
properties under the afforda-
ble and mid-segment catego-

ries, where units are priced
under Rs 60-80 lakh,” she said.
Renowned builder Niran-
jan Hiranandani said the
clarity was welcome, as was
the choice given to real estate
developers with ongoing pro-
jects in Mumbai Metropoli-
tan Region (MMR).
“Ongoing projects in MMR
will have different levels of
ITC accrued till March 31,
based on the level of comple-
tion. Sop, =~ )
cide whi
is finan

Poddé_

REALTY AID

= All-powerful GST
Council clears transition
plan for the implementation
of new tax structure for
housing projects

m Developers of
residential projects
which are incomplete as
on March 31 will have
option either to choose
the old structure with
Input Tax Credit (ITC)

or to shift to new 5 per
cent and 1 per cent
rates without ITC

said sector growth will be vis
ible in many parts of the state.|

Realty researcher Knight
Frank India’'s CMD Shishir
Baijal said builders with
healthy sales traction are like-
ly to continue with the old re-
gime. “But consumers will still
expect developers to charge
lower GST rates in line with
the new tax regime, which
might affect margins. But for
projects with slower sales ve-
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GST Council Clears Transition Plan
For Tax Cut For Real Estate Sector

Published on March 19 2019, 4:20 PM
Last Updated on March 19 2019, 6:59 PM
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The Goods and Service Tax Council approved the transition plan to move towards new tav ratec for

the real estate sector by giving builder an option to levy the old tax rate if th

Bloomberg

The GST transition plan cheers real estate developers

By Subhadra Badauria, Sr. Research Analyst @ Share on o 06
March 20,2019 @ 55
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Real estate sees 10% increase in quarterly
sales thanks to pre-election sops

is lar

A relief to developers: Rohit Poddar, Poddar Housing and Development INDUSTRY TECH OPINION

and Joint Secretary, NAREDCO West

The decisions taken by the authorities have given relief
to the developers as the option to go with the older
GST structure is still available. While the new GST
rates for ongoing under-construction properties may
hit the margins for developers, the power to choose
between old and new rates will be favorable for the
developers and buyers both. Overall the decision is in
the favor of ongoing under construction properties and
stable growth will be visible in the sector.

ly due to the triple benefits offered by the government in less than just two
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Previous announcement by the Council on GST were buyer centric:
Parth Mehta, Paradigm Realty.

V¥R

The approval of the transition plan, which allows opting between the old and the new
Goods and Services Tax (GST) regime, has provided the much-needed respite to the
developer community. With this, developers now enjoy the flexibility to choose between
the GST rate cut with or without Input Tax Credit (ITC).

The previous announcement by the Council on GST
was directed to be a buyer centric move as the
affordable housing rates were without ITC. Since the
developers are already facing various headwinds
resulting in shrinking margins and poor cashflow the
decision to avail ITC in nnanina 1inder ronctriictinon an

proportionate basis Newsbarons

breather for developer) g e e e e

acres

Iimage for representational purpose.

KIS Th,e government’s prey g wES L
estate seems to have Business TOday

increase in sales in th

The rationalisation of the Goods and Services Tax (GST)
sector. The long-pending behest has been recently met wi

99acres

- - |



BRANCHED OUT FROM
ONE PROLIFIC SEED

4

lllillll@ M *

realtyplusmag.com ; ’

Home

Interviews

Developers Speak Features Design

OIC £20 G

GST council gives the go ahead for new tax rates for real estate sector
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operational hassles. Real Estate Developers who choose the new GST rates will have to
proportionately reverse their input credit. The GST Council has also mentioned that real estate
developers will need to purchase 80 percent of goods and services from GST-registered vendors
even without input tax credit benefit. He further added that the developers can choose to have old
and new GST rates for different buildings in the same project. The new rate, applicable wef. 01 April
2019 is 5 percent without tax credit or for Affordable Housing, 1 percent without the input tax credit
All new buildings and projects where work begins from April 1 will have to adhere to these new
rates. The reduced rate of GST will surely enhance the customer's confidence and develop a
positive scenario to further garner momentum in sales

Rohit Poddar, Joint Secretary, NAREDCO West, and Managing Director, Poddar Housing and
Development Ltd

The decisions taken by the authorities have given relief to the developers as the option to go with
the older GST structure is still available. While the new GST rates for ongoing under-construction
properties may hit the margins for developers, the power to choose between old and new rates will
be favorable for the developers and buyers both. Overall the decision is in the favor of ongoing
under construction properties and stable growth will be visible in the sector.

Ashok Mohnﬂni. Chairman. EKTA Warld \/ira Dracidant NADENCA

The Times Of India

After passing the decision to rel
mixed reviews. The new rates wi
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Another booster shot given by the government is changing the very
definition of the budget-range of affordable housing. With affordable
housing now being defined within INR 45 lakh budget, more properties
qualify for this ‘sweet spot category. “The government is focused on
their agenda of creating affordable homes, which is visible in the decision
to reduce GST to a mere 1% in this category,” expressed Shishir Baijal,
Chairman & Managing Director, Knight Frank India

Amit B. dh i, C Sai estate C Cl bur Pvt
Ltd adds, “Rationalizing the GST for affordable houses is a levelheaded
move by the council, this will further enhance the purchasing power
of buyers in alignment and will help to achieve the “Housing for All”
missian.”

Rajan Bandelkar, President, NAREDCO West, commented,“This is
indeed a big step at par with the goal of central government to scale up
on the rankings of EODB in 2019 and enhance the prestige of Indian real
estate industry at a global level in the days to come.”

“The GST rate on cement has not been reduced as was expected, at
28 per cent it remains among the highest taxed inputs for construction —
and there will be no input tax credit, so developers will face a challenging
time. Also, if the announcement was ‘with immediate effect’, we would
have seen sales of residential real estate units in the current financial
year; the w.e.f. 01 April aspect means we will see rise in sales figures
only in the next financial year,” adds, Dr Niranjan Hiranandani — MD
-Hir i Group and i Pre NAREDCO.

From a aeveloper's point of view,Rajeev riramal, Vice Cnairman &
Managing Director, Peninsula Land Ltd felt, this will translate into more
people buying under-construction homes, thereby injecting some much
needed liquidity when developers need it most. “The only thing that
could have been better is if this was applicable immediately, instead of
from 1st April 2019.”

Builders expressed concern over the removal of input credit for
them. They say this will impact the rates inapartments that are below
4,000 sft. “Earlier, with whatever input credit we used to claim, we
used to buy steel, cement etc. Now, we must pass on that burden to
customers. However, we have to see the complete details of the GST
council’s decision,” said Rao, Pri Real Estate
Developers Association.

According to CREDAI, of the total realty projects in past one year,
about 70 per cent have come in affordable segment costing up to Rs 45
lakh sensing good demand. CREDAI Indore Chapter president Naveen
Mehta said, “Real estate sector will get a boost after this rate deduction
as cost at consumer end will drop. People who were on hold will resume
buying. A major pick up is expected in affordable segment.”

Mast aid affordable i d to see a huge

jump with rate cut in city. “This reduction in the GST rate shows the pro-
activeness of the government on addressing the issues the real estate
sector is going through since past few months,” declared Rohit Poddar,

Managijng Director-Poddar Housing and Development Ltd.

Parth Mehta, Director, Realty e
“Reducing the rate of GST without ITC on non-affordable houses and
revising down from 8% to 1% on affordable housing segment is only a
buyer centric move by government. However developers will be burdened
with GST payments to vendors, suppliers, agencies and contractors and
this will land up increasing cost further amidst the already shrinking
margin in business due to dynamic policies implemented by government.”
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desired shape to the concrete
structure, 3D printing involves the
direct placement of concrete in
desired locations, and a layer-wise
build-up of the structure. Thus, there
are considerable savings in cost and
time. 3D printing can overcome the
difficulty of time and cost overrins in
the Indian construction industry by
offering a completely computer-
monitored construction process.”

According to Rohit Poddar,
Managing Director, Poddar
Housing & Development, “The 3D
printing technology can be used to
reduce the time and wastage of raw
materials, which will enhance the
affordability of homes.”

For Rahul Sabharwal, COO,
VBHC Value Homes, “While the

. technology is at a nascent stage,

being prototyped in France to
provide affordable housing, it is
something that has to be rapidly
fiarsg ially in the afford
housing sector, where the gap is
largest in rural India and can be
fulfilled through these technologies.”

PNVS Murthy, Vice President
(Tech), NCC, adds, “This technology
is at an advanced stage of
development in various countries
for the construction of an entire
building in just three days.” He
believes it may take some more
time to implement this technology
in mass housing schemes.

Evidently, 3D printing
construction has the potential of
being among the mainstream
construction technologies in India
in a decade’s time.
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Global technologies
make inroads
“India’s real-estate sector is slowly
adopting newer technologies or
processes such as insulating concrete
formwork, which is used for
construction on a larger scale in the
western world as it is efficient and
makes the construction
process faster,” says Rohit Poddar,
Managing Director, Poddar
Housing &
Development.

Apart from
conventional systems of
building with beam and
slab, “there are
technologies like
precast, monolithic and
shear wall technology
by using aluminium
formwork, which have
become popular in
India as well,” says
PNVS Murthy, Vice

‘ President (Tech), NCC.

The Precast Large

Concrete Panel system
is widely regarded as a technology to
hasten construction of affordable
housing, says MV Satish, Whole
Time Director & Senior Executive
Vice President (Buildinas. Minerals
& Metal

“This technology has
already been well
accepted and adopted
in the Middle East,
South East Asia, China and
Europe and while it is being
introduced in India, we foresee

“ its widespread use in India foo very

soon,” he says.
Technology-
driven offsite
construction
company Katerra
is among the
participants at the
Global Housing
Technology
Challenge, where it will showcase its
expertise at delivering end-to-end
building solutions. “Using the
concept of ‘design for manufacturing
and assembly’ (DfMA), all our
building components are designed
to be modular, while not
compromising on design excellence,”
says Nejeeb Khan, Head-Design &
Business
Development,
Katerra. “These
components are
then manufactured
offsite in a
factory-controlled,
production
assembly line,
using robotics and automation
technology. Finished modules and
components are then transported
and assembled onsite. Our projects
are hence completed 50 per cent
faster than traditional construction
and bring in quality and cost-
efficiency by ensuring less
material usage.”

MV Satish

Nejeeb Khan
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*Topic: Impact of Budget, GST and repo rate on real estate during the festive season
*Panelists: 1. Mr. Rohit Poddar (Managing Director, Poddar Housing and Development Ltd)

2. Mr. Mohammad Aslam, India Head - Mid Markets, JLL India
3.Mr. Rahul Grover , President of sales & operations, Sai Estate Consultants



